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Dear Applicant: 

lie have considered your appl ica t ion  f o r  rccogni t i o n  of exemption under 
sec t ion  501 (c)  (6: of the  In te rna l  Revenue Code. 

1hc evidence presented disclosed t h a t  your a*****  on,  ********** ***** *****  
was fo-;rtled on ****  **  **** I n  t h e  S t a t e  of ***  **** . 

The purposes for  which ********* ****  ***** *****  was formed a r e  a s  folloris: 
A. To promote the  development and exchange of information, ideas and 

o ther  such ******  le  items r e l a t e d  t o  the family of ************ products 
marketed by *** * ***   h he ~ a n u f  a c t u r e r )  . 

B. To provide a vehicle f o r  the exchange of tangible i t e n s  
including, bu t  not r e s t r i c t e d  t o ,  softwa** *** ines ,  train in^ materials  and 
documentation re l a t ing  t o  the family of ********* products for  the  henef it of 
its member e n t i t i e s .  

C. To inform ****  of the  c o l l e c t i v e  des i res  and i n t e r e s t s  of the  
member e n t i t i e s  a s  they r e l a t e  t o  the  development and/or enhancement o f  anv 
new o r  ex i s t ing  product. 

TI. To a s s i s t  in  t** planning and conducting of t4e  annr~al users  
conference sponsore* *y ***  o r  any s imi lar  a c t i v i t y  wfierc cooperation 
between the  *** and *** is determined t o  be mrtually benef i c i a l .  

.t Section 1.501 (c)  (6 )  -1 of the  Income Tax ?egulat ions de f ines  a hasirless 
league a s  an associat ion of persons having s o m  ccjmmon b ~ ~ s i n e s s  i n t e r e s t ,  
the  purpose of which is t o  promote such common i n t e r e s t .  Its a c t i v i t i e s  
should b e  d i rec ted  towards the  improvement of business condit ions in  one or 
more l i n e s  of business as  d is t inguished from the  performance of p a r t i c u l a r  
services  f o r  individual persons. 

In Revenue Ruling 68-122, 1968-1 C.R. 263 i t  is held  t h a t  organizat ions 
promoting a s ingle  brand o r  product within a l i n e  of business do not  
qual i fy  f o r  exemption from Federal income tax under sec t ion  501(c)(6) o f  

.the Code. 



11) the case of National '\!uffler Dealers ,Association v. 1J.S. 440 1J.S. 472 
(1579) the court  held t h a t  an associarion of a pa r t i cu la r  brand nane of 
muffler dealers docs not ,qlral i f y  f o r  exemption hecarrse the associa t ion is 
not  engaged in  the  lnprovement of business condit ions of a lirle of business. 

An I SOl(c) (6 )  organsarion' s primary a c t i v i t y  cannot 5e nerf o r n i n ~  
particular services  f o r  members. 

Since your organization is s imi lar  t o  the organization described i n  Revenlie 
Ruling 68-182 and the National Muffler 'Dealers Association, i n  t h a t  it  
pro****  * ** g le  brand o r  product ( i n  t h i s  ca.se. *********  prorlucts marketed 
by **** ** ***  ) and s ince  your or.ganizatj.onls primary a c t i v i t y  appears t o  
be perfomling p a r t i c u l a r  services  for  members i n  t h a t  they are  t h e  only 
ones who b e n e f i t  from the  a c t i v i t i e s  of your organization, your 
organization does not qua l i fy  f o r  exempt s t a t u s  under 501(c)(6) of the Code. 

Accordingly, we conclude t h a t  you do not meet the  requirements f o r  exempt 
s t a t u s  under sec t ion  501(c) ( 6 )  of the code and propose t o  deny your request 
f o r  exemption under t h a t  sect ion.  

lrle have also determined t h a t  you f a i l  t o  qua l i fy  For exempt s t a t u s  under 
any other subsection of IRC 501(c). 

You a r e  required t o  f i l e  a taxable re tu rn  Form 1120 01. 1041 with the 
D i s t r i c t  Director of In te rna l  Revenue Service. Ploase send the  re tu rn  t o  
the  Internal  Revenue Service,  P.O. Box 1680, General Post Office, Brooklyn, 
NY 11202. 

I f  you do not agree with t h i s  determination, you mny pro tes t  i n  accor(1ance 
with the  enclosed ins t ruc t ions  within 30 days. 

P ro tes t s  submitted which do not contain a l l  the docllmentation s t a t e d  i n  tihe 
ins t ruct ions  w i l l  be returned f o r  completions. 

If we do not hear  from you within t h a t  time, t h i s  tlotermination w i l l  becone 
f i n a l .  

Enclosure: Prihlication 892 


